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The Weekly Whip
)GOVERNOR PROPOSES CAPITAL BUDGET
The Governor introduced his Capital Budget proposal (HB71) last month, outlining a spending plan for $925 million in new general obligation (G.O.) bonds for FY12. In December, the General Assembly’s Spending Affordability Committee approved a reduction of $215 million in debt issuance, given the current economic recession. 

The three largest categories of capital spending this year are:
· Environmental programs ($619M), including Enhanced Nutrient Removal ($327M), Water Quality Revolving Loan Fund ($141M) and Program Open Space ($33M)
· Education programs, including school construction ($250M)
· Higher education projects ($218M) including university construction ($140M) and community college construction ($61M)

The Capital Budget also provides $23M to continue the replacement program for the State’s Medevac helicopter fleet and $20M for housing programs. 

The Governor has also authorized $15M for legislative initiatives, commonly referred to as “bond bills”, to be split between the House and the Senate. The House will continue to put a two year, “shovel ready” restriction on all bond bills in the Capital Budget, in order to maximize job creation. 

The Governor has also proposed to bond some capital-eligible programs out of the Operating Budget, to relieve pressure on the General Fund, totaling $329M. This allows more flexibility in the State’s General Fund budget, until the State’s economy has fully recovered. 

This year, the House Appropriations Committee has refined the Capital Budget review process, in order to make review of the State’s capital program more efficient. The Capital Budget Subcommittee will now be responsible for the review of the State’s entire capital budget, including General Obligation bond projects and Pay-As-You-Go projects. 

This year’s capital budget is projected to put 15,000 people to work, helping to stimulate Maryland’s economy.  The Capital Budget Subcommittee will begin reviewing the Governor’s capital spending plan this week. 

RELIABILITY STANDARDS PROPOSAL FOR MARYLAND UTILITIES
Tomorrow, in response to growing concern in the Washington metro suburbs about electricity reliability, the House Economic Matters Committee will hold a briefing with all of the State’s major utility companies on customer outages and disruptions from recent storms. Over 200,000 Maryland residents lost power at the end of last week, some for multiple days. The hearing will include representatives from the State’s major utility companies, including Baltimore Gas & Electric, Pepco, Allegheny and SMECO.

In addition, Delegate Brian Feldman has introduced legislation, co-sponsored by Governor O’Malley, directing the Public Service Commission (PSC) to establish reliability standards for each of the major utility companies in the State. Specifically, the emergency legislation requires:
· The PSC to set a goal that each electric company in the State rank in the top quartile of electric companies nationally with the highest levels of service quality and reliability. 
· The PSC to adopt regulations by July 1, 2012 to implement service quality and reliability standards that will include consideration of service interruption, downed wire repair, service quality, vegetation management and annual reliability reporting.  
· The PSC to “take appropriate corrective action” against an electric company that fails to meet the standards, including potential civil penalties for noncompliance. 
· Civil penalties collected under this section to be credited to the residential ratepayers, and, specifically prohibits electric companies from recovering the cost of civil penalties from ratepayers.

The legislation will be considered by the House Economic Matters Committee. The goal of the House is to provide consumer protections for ratepayers, while ensuring that costs are not passed on to residents. 

 (
***FRIDAY IS THE DEADLINE FOR A GUARANTEED HEARING FOR ANY HOUSE LEGISLATION!***
Bills must be in the hopper by 5pm on Thursday, February 10, 2011. 
)UPCOMING REDISTRICTING PROCESS
This week, Maryland will receive the first run of numbers from the U.S. Census Bureau of population changes, in preparation for the reapportionment and redistricting process. However, the General Assembly passed a law in 2010, “No Representation without Population Act” (ch. 66, Acts of 2010), which requires inmates to be counted at their last known address for the purpose of redistricting, instead of the in the county where the prison is located. This will delay final data from being available until, at the earliest, mid-March. 

Once the most accurate data is assembled, the redistricting process will officially begin for both federal congressional districts and state legislative districts. The legal standards for the two processes are slightly different:  federal congressional plans must have exact mathematical equality, while state legislative districts must only be substantially equal, generally understood to be ±5% population variance.  Both federal and state plans must comply with the federal Voting Rights Act in providing minority communities the opportunity to elect representatives of their selection. Additionally, the state constitution requires that state legislative districts must be compact, contiguous and demonstrate “due regard” for natural and political boundaries.

The General Assembly will take action on the federal congressional plan first, followed by the legislative plan. The following is the general timeline for both processes over the coming year:
1. Governor O’Malley will appoint the Redistricting Commission, generally five members
1. The Redistricting Commission will hold public hearings from May through July to solicit public participation for both the federal  congressional and state legislative plans
1. The General Assembly will hold a special session in August or September to approve the Congressional reapportionment plan, introduced as ordinary legislation. 
1. The General Assembly will work on the legislative redistricting plan, introduced as a joint resolution, during the regular session in 2012




